IRDAC. IRDAC OPINION. TOWARDS FRAMEWORK PROGRAMME No. 14, Winter/Spring 1998 by unknown
ISSN 1026-163> 
IRDAC 
Indust r ia l R&D Advisory Committee of the European Commiss ion Brussels - N 14 
Winter/Spring 1998 
Interview with Mr. Y. Michot 
IRDAC Member and 
Chairman and CEO 
of AÉROSPATIALE 
ESTABLISHING 
LINKS FOR 
COMPETITIVENESS 
Y 
our company has a lot of experience 
with the Framework Programmes. 
What have they been able to offer you? 
We have a full decade's worth of experience of the 
Framework Programmes. The European Commis-
sion's first significant initiative in the aeronautics 
sector was in 1989, when it launched a specific 
action within the Framework Programme as a 
consequence of what was then called the 
"EUROMART" initiative. But right from the 
start, these activities were firmly grounded in the 
proposals the European aerospace companies and 
research centres had already sent in. 
And this has been the programmes' main strength: 
establishing firm links between European 
companies, research centres and the Commission. 
As a result, the research projects launched under 
the aeronautics initiative of the Framework 
Programme arc firmly in tunc with the technical 
needs of industry. More generally, the whole 
Framework Programme, including the activities 
in electronics and other industrial technologies, 
plays an important role in strengthening European 
industry. 
IRDAC has said Framework Programme V 
should be more focused and concentrated. 
Why? 
The level of pan-European cooperation makes 
aeronautics a natural focal point for a more 
focused and concentrated Framework Programme 
V. The intense competition between Europe and 
the United States in this sector is another factor 
which should encourage a concentration of 
research efforts. 
In fact, studies have consistently shown that the 
global level of direct and indirect support for the 
aerospace industry in the US is five to ten times 
that in Europe. Indeed, the level of concentration 
in this sector - especially after the recent merger 
between Boeing and McDonnell Douglas - has 
also no equivalent in any other manufacturing 
field. It is thus urgent not only to intensify EU 
activities in aeronautical research, but also to 
complement them with "large-scale integration 
programmes". The aerospace industry has already 
made proposals in a report entitled "European 
Integrated Aeronautics Programme", which called 
for concurrent engineering developments, and 
actions for more efficient and more environ-
mentally friendly aircraft. One example of EU 
research which we'd like to see is in pre-feasibility 
studies linked to the tilt rotor aircraft. 
The final plans for Framework Programme 
Vare very close to those originally proposed 
by IRDAC. But are there any issues which 
are not covered? 
We felt the European Commission's proposal was a 
good compromise. But our main concerns at this 
stage are not with the proposal itself but the imple-
mentation process. We are especially concerned about 
the timing and the budget. The Programme will only 
bear fruit if it has enough funding, (Continued on page 2) 
* I EU Research Ministers agree 
/ on 14 billion ECU for 
Framework Frogramme V 
"A negative signal has been sent to European industry" 
The Council of Research Ministers, meeting on February 12, reached a political agreement on Framework Programme V, 
with an overall budget off 14 billion ECU and seven specific programmes including four thematic programmes. The 14 
billion budget is less - in real terms - than the updated Framework Programme IV (1994-1998) and is far smaller than the 
Commission's and the Parliament's respective proposals of 16.3 billion and 16.7 billion ECU. "I very much hope that the 
Parliament WÜ help us to raise the threshold", says Commissioner Cresson. (Continued on page 7) 
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especially in the aeronautics field. 
If the level of funding is not enough, 
we will be unable to complete the 
technology funding for large­scale 
integration programmes. It would 
also be extremely harmful if the 
schedule of Framework Programme 
V is not met, but we are confident 
that Member States and the 
European Parliament will take the 
necessary decisions to increase the 
budget, while avoiding a gap 
between Framework Programme IV 
and Framework Programme V. 
What do you think of the 
management of the EU research 
and development programmes? 
We have already enjoyed good 
exchanges between our industry and 
the Commission through the aero­
nautics industrial management groups. 
We have also managed to build a sort 
of industrial consensus through the 
sector as most of the European 
companies are involved directly or 
indirectly in the Airbus consortium. 
More recently, the Aeronautics Task 
Force has proved extremely helpful. 
Some improvements, however, would 
be welcome. For example, there could 
be more coherence between strategic 
operations and case­by­case decisions, 
as strategic orientations are not always 
implemented at the operational level 
through the committee system respon­
sible for the attribution of funding. 
What other measures should the 
Commission undertake to im­
prove the input of its R&D 
programmes? 
The Commission's scope for action 
is wide and not limited to R&D 
funding. The Commission could still 
improve input, and more globally the 
input of European public and 
industrial R&D efforts. The 
Commission decision to set up a 
high­technology space instrument 
for vegetation studies is a good 
example: it both supports technology 
in Europe and helps its applications. 
The Commission's direct and 
indirect influence on public 
infrastructure could also play a key 
role in improving EU R&D in the 
field of air traffic management, or in 
the application of global positioning 
systems. In fact, in almost every 
field of action by the Commission 
provides opportunities for enhancing 
the input of European R&D. ■ 
"EUROPE HAS 
TO INVEST 
MORE IN 
RESEARCH" 
"...and has to do soin 
a more co­ordinated or 
even integrated way" 
*% 
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According to Edith Cresson, the European Research Commissioner, this 
should be Europe's RTD response to the challenges of the 21st century. 
S peaking at last year's IRDAC plenary session in Strasbourg, the Commissioner said the European Union's research policy had to 
respond effectively to the new challenges that have 
emerged in the past few years. These include market 
globalisation, new economic competitors, information 
revolutions, the acceleration of scientific and 
technological progress and the continuing rise in the 
costs of research. 
Mrs Cresson told the plenary session on October 23 that 
the Fifth Framework Research Programme was 
designed with these factors in mind. For her, the new 
challenges meant that the next generation of research 
programmes had to address contemporary issues and 
meet the everyday aspirations of Europe's citizens. "The 
research programmes of the EU have undoubtedly had a 
beneficial effect," Mrs Cresson said. "Nevertheless, 
their impact on an economic and social basis is limited." 
Concentration and flexibility - keys to 
competitiveness 
The new Framework Programme was designed not 
merely on the basis of scientific and technological 
factors but also on economic and social needs and its 
everyday consumer demands. "Its content is designed to 
address the major problems of the EU on public health, 
transport, energy, urban development, environment, on 
the perspective to reinforce European competitiveness in 
these domains", Mrs Cresson said. 
This means that concentration and flexibility need to 
be the by­words for the new mechanisms in the 
Framework Programme V. "We will try to deal with 
the problems as they are in reality, taking into account 
their diversity and the complexity of the interactions 
between them", the Commissioner said. "A great 
effort was undertaken to concentrate the resources on 
a limited number of key problems." 
The demand for concentration is not, however, limited to 
the EU's research programmes. In business, too, there is 
an increasing trend towards mergers, especially among 
companies with major research operations. The recent 
link­up between the American aircraft manufacturers 
Boeing and McDonnell­Douglas was emblematic, Mrs 
Cresson said, but others have taken place in industrial 
sectors like electronics, telecommunications, chemicals 
and pharmaceuticals. "It set a clear trend", she said: 
"European companies have no choice. They have to get 
together and form large groups if they want to develop 
effective worldwide strategies". And she did not hide her 
feeling that European companies should be able to benefit 
from public support for their research operations, so they 
could compete effectively at a global level. 
Crucial timing 
The Framework Programme V also comes at a time when 
the EU is entering a cmcial phase in its history, with both 
Economic and Monetary Union (EMU) and the imminent 
enlargement to the Central and Eastern European 
countries. Mrs Cresson said these two developments 
Mrs Cresson outlines 
future rektionsHp 
with industry 
Mrs Cresson's address to the IRDAC plenary included an outline 
of the future relations between industry and the Commission in 
research matters. "The policy requires the development of the 
relations between industry and the Commission at two different 
levels", she said. 
"The first is the actual implementation of the programmes, and 
notably, the key actions. These programmes should be 
performed in close cooperation with all areas concerned ­ the 
scientific community, the end­users and of course, industry. As 
you probably know, we intend to bring together representatives 
of each of these groups in ad hoc structures for opinion and 
advice, which will be associated with the programmes. These 
will form the "Advisory Boards". 
"The second level is about a strategic reflection on major 
guidelines for the European research policy. It is at this level that 
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E. Cresson: 
"I would like to 
thank the members 
of IRDAC for 
their various 
contributions to the 
Framework 
Programme V. The 
final text reflects 
much of their 
analysis and 
recommendations It 
is quite natural that 
the Commission should use the advice of 
industry in this manner as its objective is to 
improve Europe's research instruments.." 
would have inevitable repercussions, which should 
be exploited by European business. "Enlargement is 
an historic obligation which can bring, in the long 
term, promising perspectives, but has necessarily to 
be preceded by a reform of the structures, of the 
decision mechanisms and of the institutions of the 
EU", she said. 
With that in mind, it was no accident that the 
Commission's Agenda 2000 reform package 
released last July singled out what it called the 
"policies of knowledge", i.e. those policies 
regarding research, education, training and 
innovation. Agenda 2000 suggested raising the 
funds for these policies at a quicker rate than the 
EU's Gross National Product, which is the usual 
reference for the evolution of EU expenses. "This 
is an unequivocal sign of recognition for the 
research policy," Mrs Cresson said. "For a long 
time research policy has been seen as somewhat 
marginal, but now it has to get at the very heart of 
the EU's concerns, as an answer to the great 
challenges that it will be facing: growth, 
competitiveness and employment." ■ 
IRDAC's contribution operates. In the past few months, 
your Committee have offered very useful advice on a 
number of important subjects: the Innovation Action Plan. 
SMEs and research programmes, navigation satellites, 
venture capital and the legal and regulatory framework for 
research and innovation. I would particularly like to thank 
IRDAC for the advice on the scientific and technological 
cooperation agreement with the United States. "The ques­
tion of "effective reciprocity" to which you have alerted the 
Commission, cannot be entirely settled in lhe wording of the 
agreements. I expect, though, that guarantee measures will 
be anticipated in other settings, notably in the mies of 
participation for the Framework Programme. That's what I 
will propose to the Commission and to the Council. 
"As for future action, 1 would like know your opinion on the 
financing of activities in the satellite sector, on the 
management of the EU's research programmes or on any 
upcoming project of agreement of scientific co­operation. 
In addition to this advice, IRDAC is very welcome, on its 
own initiative, to alert me to any kind of relevant 
developments or problems from industry's perspective in the 
EU's research policy. This should occur in the framework 
of a reinforced consulting structure, adapted to the features 
of the Framework Programme V. 
0o 
NO TIME 
TO WASTE! 
H. List 
Chairman 
of IRDAC 
IRDAC has compared its position on Framework Programme V 
with those of the European Commission, Member States and 
European Parliament. 
I n this context IRDAC made the following observations: 
• There is a general consensus on the need 
for concentration. Everyone seems to 
agree that the current situation of having 
22 specific programmes cannot be 
continued. The remaining differences 
were about the question of whether there 
should be 3, 4 or 5 thematic programmes 
and whether or not there is a need for 1 or 
2 key actions in addition. Although 
IRDAC welcomes this overall consensus 
between the institutions, it would like to 
warn against the danger of a further 
dilution beyond 4 thematic programmes 
as the debate continues. 
• With regard to the management of the 
Community RTD programmes, there is a 
general plea for greater transparency, 
efficiency and rapidity. Although in recent 
years the European Commission has made 
enormous progress in this field, there is 
still room for further improvement. In this 
context, IRDAC would like to re­state its 
position that the management of the 
Community RTD programmes should 
remain the responsibility of the 
Commission. Our Committee is strongly 
against any form of decentralisation or re­
nationalisation of Community research. 
• The strengthening of the competitiveness of 
European industry should remain the key 
objective of the Community Framework 
Programme. IRDAC is in particular glad to 
note that not only Mrs Cresson is 
supporting this initiative, but also that Mrs 
Quisthoudt­Rowohl (European Parliament ­
CERT) has put this point so explicitly in her 
report on Framework Programme V. 
• In budgetary terms, there should be as a 
minimal option the continuation of 
Community RTD spending at current levels, 
both as a percentage of GNP and of the 
overall Community budget. A decrease in 
spending is, for IRDAC, unacceptable. 
• On the future consultative structure, IRDAC 
welcomes the creation of the advisory groups. 
The membership of each one of these groups 
should consist of at least 50% industrialists. 
Furthermore, it is IRDAC's strong belief that 
in the advisory groups there is no room for 
government officials (to avoid a politization), 
other than making suggestions for possible 
members coming from the academic and 
industrial worlds. 
• Finally, international cooperation. IRDAC is 
of the opinion that greater attention should be 
paid to the implications of the current trend 
towards globalisation of both production and 
RTD for Framework Programme V. ■ 
IRDAC has noted with great interest and 
aprehensión the results of the Research Council of 
12 February 1998. Although progress was made, 
and the agreed structure for the Framework 
Programme is very much in line wilh IRDAC's 
views, the overall budget gives too negative a 
signal. For the first time, the EU would be taking 
a step backwards, and this at a time when it should 
be deploying all its efforts to close the gap with 
Europe's competitors as regards RTD investment. 
IRDAC is confidant that the budget for the 
Framework Programme will be increased during 
the remaining stages of the co­decision procedure 
wilh the Parliament, but worries about the possible 
slipping of the timetable. It would be very negative 
for lhe image and the continuity of Community 
research if Framework Programme V and its 
specific RTD programmes would not be decided 
upon before 1999. 
IRDAC Opinion 
RULES OF 
PARTICIPATION 
AND 
DISSEMINATION 
IRDAC has established a Working Group, chaired by Mr H. Brüggemann, to advise the Commission 
preparing the new Model Contract for Framework Programme V. Since the rules for participation 
and dissemination of results will largely determine the new Model Contract, the Working Group's 
first activity was to examine the Commission's proposal for these rules. 
H. Brüggemann 
(Daimler­Benz) 
Chairman 
of the Working Group 
Improvements 
• Rules of Participation and Rules of Dissemination are integrated into 
one single Council Decision (and not two. which was the case under 
Framework Programme IV), thus facilitating the handling and 
comprehensibility of the Rules; 
• the greater emphasis put on exploitation of RTD results instead of 
dissemination (thus supporting innovation); 
• in this context, the insertion of the "exclusive rights" possibility; 
• potential users will also be entitled, in specific and consented cases, to 
receive Community funding. 
Concerns 
A ccording to IRDAC, the Commission proposal for the Rules of Participation and Dissemination contains improve­
ments with regard to the current rules (related to 
FP4). However there are several points of 
concern. 
These mies, based on article 130 J of the EU 
Treaty, shall provide "a complete, coherent and 
transparent framework so that the specific 
programmes implementing the Fifth Framework 
Programme may be carried out in a harmonised 
manner". They define principles for the level of 
Community financial participation and the 
protection of Intellectual Property Rights. 
The Commission's proposal integrates several mies 
and experience from Framework Programme IV 
with new aspects and ap­
proaches adapted to the 
structure and priorities of 
Framework Programme V. 
Calls for proposals will 
continue to be the main 
procedure to attract RTD 
projects, providing equal oppor­
tunities for all those involved in 
research, and the consortia 
carrying out these projects will 
necessarily have a transnational 
character, 
the introduction of new and unclear terminology and definitions, not 
adapted to the needs and interests of industry; 
too many and confusing criteria for the elaboration and assessment of 
proposals; 
in integrated projects the weighted average of "modulated" funding 
levels for the research and demonstration parts with their "modulated" 
obligations and rights; 
the unclear arrangements concerning third country participation; 
the scope of the Technology Implementation Plan. 
Also already in force in 
Framework Programme IV 
were the aspects of the 
establishment of research 
contracts on the basis of the 
principle of reimbursing eligible 
costs and the obligation for 
either exploitation or dissemi­
nation of the research results. 
IRDAC considers the fact that the rules of 
participation and those of dissemination are 
integrated into a single Council Decision, thus 
facilitating their handling and comprehen­
sibility, as an improvement with regard to the 
current rules. This Committee also welcomes 
the greater emphasis put on exploitation of RTD 
results (instead of dissemination), namely by 
the insertion of the "exclusive right" possibility, 
and the fact that potential users will also be 
entitled, in specific and consented cases, to 
receive Community funding. 
Other novelties in the Commission proposal 
were received somewhat more cautiously by 
IRDAC, such as the new and unclear 
definitions, the "modulation" or mixture of 
funding levels and Intellectual Property Rights 
for the R&D parts of the Integrated Projects, 
and the arrangements for the Technology 
Implementation Plan and for third country 
participation which, according to IRDAC 
should be adapted to better suit the interests of 
European industry. 
The Rules of Participation and Dissemination 
will be further elaborated for their implemen­
tation and detailed in the Application Rules, the 
Model Contract and partly, according to the 
need, in the specific RTD Programmes. IRDAC 
will be again providing the Commission with 
input. ■ 
IRDAC I 
Framework Programme V β ο 
IRDAC PRIORITIES 
REMAIN 
Despite coming more than 18 months after IRDAC's original opinion on Framework 
Programme V, the priorities of the Council compromise are remarkably similar to the 
IRDAC Opinion presented to Mrs Cresson in June 1996. 
Already when the Commission made its own proposal in April 1997 for Framework Programme V, it relied heavily on the IRDAC 
Opinion, whose basic principles were: 
• Need for a new approach - FP5 should not be a simple continuation of FP4. 
• FP5 should have as its main aim strengthening the competitiveness of European industry. 
• Need for concentration and selectivity. 
• Need for re-engineering of programme management - more flexibility and more transparency. 
FRAMEWORK PROGRAMME V FOR RTD (1998-2002) - EC FRAMEWORK PROGRAMME 
Council Common Position (12/02/1998) 
Quality of life and management of living resources 
(2,239 MECUs) 
• food, nutrition and health 
• control of infectious diseases 
• "cell factory" 
• environment and health 
• sustainable agriculture, fisheries and forestry, including 
integrated development of rural areas 
• the ageing population 
Creating a user-friendly information society (3,363 MECUs) 
• systems and services for the citizen - new methods of work 
and electronic commerce 
• multimedia content and tools 
• essential technologies and infrastructures 
Promoting competitive and sustainable growth 
(2,389 MECUs) 
• innovative products, processes, organisation 
• sustainable mobility and intermodality 
• land transport and marine technologies - new perspectives in 
aeronautics 
Energy, environment and sustainable development 
1. Environment and sustainable development (1,044 MECUs) 
• sustainable management and quality of water 
• global change, climate and biodiversity 
• sustainable marine ecosystems - the city of tomorrow and 
cultural heritage 
2. Energy (1,004 MECUs) 
• cleaner energy systems, including renewables 
• economic and efficient energy for a competitive Europe 
Confirming the international role of community 
research, (458 MECUs) 
Innovation and encouragement of SME participation 
(350 MECUs) 
Improving human research potential and the socio­
economic knowledge base (1205 MECUs) 
IRDAC Opinion "Towards Framework Programme V" (14/06/1996) 
Life Sciences and Technologies 
Remarks: IRDAC's proposal is remarkably similar to the Council's position. IRDAC pleas for a 
good integration of the agro industrial, biotechnological and biomedical research programmes and 
favours a separation of the Life Sciences and Environment. IRDAC proposed specific action on: 
• Healthy and functional food 
• Vaccines, new antimicrobials 
• Biochemicals and cell factory 
• Agriculture/farming 
• Forestry/woods. 
Information and Communications Technologies 
Remarks: IRDAC calls for the integration of the three existing programmes into a single one. It 
pleads for close monitoring of the international cooperation dimension, a good targetting of the citizen 
as an end-user of technology and emphasis on the integration of technologies, e.g. design, modelling 
and simulation. Flexibility is an essential requirement particularly in this area (necessity of rapid 
decision making and a regularly updated workplan). 
Industrial and Materials Technologies 
Remarks: Underline need to strengthen through all programmes and key actions the competitiveness 
of European industry. Avoid too much of a socio-economic approach (e.g. in City of Tomorrow). 
Give high priority to mobility issues (refer to mobility rather than transport). 
Environment 
Remarks: The programme should be less focussed on observation, monitoring and data-collecting 
and more on problem-solving. 
Energy 
Remarks: IRDAC calls for the definition of a clear EU strategy, combining nuclear fusion, fission, 
fossil fuels and renewables in a single coherent action 
More attention should be given to the rational use of energy. 
International Cooperation 
Remarks: IRDAC wants industry to decide with whom it wants to cooperate in a Community project. 
Therefore it favours the participation of non-Member States to Community RTD programmes, regarded that 
the notions of "mutual interest" and "effective reciprocity" are guaranteed and that no transfer of funds will 
take place to non-EU participants. IPR issues are of great importance under this heading. 
Innovation and participation of SMEs 
Remarks: IRDAC is not in favour of a specific programme in this field and feels that these should be 
integrated parts of the thematic programmes. 
Knowledge Infrastructure 
Remarks: The key features proposed by IRDAC in this area are: define clear areas of priority, give more 
attention to aspects such as training and mobility of engineers and technicians (not only researchers), with a 
high priority given to cooperation between industry and education bodies; access to large-scale facilities and 
technology forecasting and assessment. IRDAC is proposing a European Industrial Host Fellowship Scheme. 
David Giachardi 
Executive Director 
COURTAULDS pie 
IT'S ALL 
ABOUT QUALITY AND 
RELEVANCE 
"It's clear that the added value of the Framework Programmes lies 
in the partnerships they forge", contends Dr David Giachardi. 
Dr Giachardi chaired an IRDAC Round Table on the Management 
of the Community RTD Programmes held in Brussels on 
19 February. About 20 members of IRDAC and other senior 
industrialists attended. 
D avid Giachardi, 49, is an executive director of the London-based international chemicals group 
Courtaulds pic, specialising in coatings, 
sealants and fibres. He served with IRDAC 
from 1992 to 1996. 
The Round Table reached some clear 
conclusions about the EU's RTD programmes, 
Giachardi believes. The Commission's 
management of RTD is satisfactory but needs 
continuous monitoring to ensure that it 
maintains high levels of quality, transparency 
and speed, and to meet the new challenges of 
Framework Programme V. 
In particular, the Commission should pay more 
attention to the monitoring of projects in 
progress, he says. "Its evaluation of proposals 
is good. But it must be done quicker, with less 
frustration for applicants. And the need for 
transparency must be reconciled with the 
importance industry attaches to confiden-
tiality." Speed - 'time-to-market' - is of vital 
concern to industry," says Giachardi. 
"Proposals and contracts must be dealt with 
more swiftly, particularly in the case of SMEs." 
"Framework Programme V introduces new 
factors for RTD management. Its problem-
solving aspects require different management 
from the traditional knowledge-generating 
projects of earlier Framework Programmes." 
He urges the Commission to launch a bench-
marking exercise with other European and 
national RTD funding agencies such as the 
European Space Agency. And he believes 
Brussels still has much to learn from industry 
in the management of complex RTD projects. 
Link with company strategy 
Speaking more personally about his own 
experiences as a chemist and manager with 
Courtaulds over the past 18 years, Giachardi 
says bluntly that there is only a limited 
correlation between his company's RTD 
programmes and publicly funded RTD 
programmes, which he believes to be quite 
logical. Corporate RTD strategy is shaped by a 
strategic business plan, he explains. "It's rare to 
make major changes in this strategy. If done, it 
would be in response to the acquisition or sale 
of a business, or to a competitive move." 
"The existence of a Framework Programme 
does not affect our strategy. Where such 
programmes as Framework may impinge on 
corporate RTD is in such areas as 
competitiveness, quality of life, employment, 
and standards." "The company may use 
publicly funded RTD - 'if convenient' - in the 
generation of new knowledge, for example. 
Among the criteria for getting involved in such 
projects he cites limited commercial sensitivity 
and a chance to broaden company staff 
experience." 
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Each one his own role 
"My own views", Giachardi acknowledges, 
"are conditioned by working in an Anglo­Saxon 
industrial and financial culture, in chemical and 
related sectors. They also draw heavily on 
experiences when involved with IRDAC and 
the thinking involved in the drafting of its 
strategy paper in 1992." They lead him to the 
conclusion that "industry has to be close to 
the market and government distant from the 
market, in most RTD activities". 
That observation would seem obvious to 
anyone in the chemical industry, which has 
long recognised funding and managing of RTD 
as its own responsibility. Sectors which have 
had a longer involvement with government as 
a direct customer, such as defence and 
aerospace, or as an owner, such as télécoms, 
"would have a different mind­set", he says. 
Privately­funded industrial RTD is designed to 
improve and strengthen the competitive 
position of a company. "Technically­based 
enterprises need a constant flow of new 
products and process improvements in order to 
satisfy customers". 
Giachardi quotes a way they state it in 
Courtaulds: "better, faster, or more distinc­
tively than the international competition". But 
while high­quality RTD can be a necessary 
condition for a company, it can never be a 
sufficient condition, he says. "Good techno­
logy alone is not enough." "As world markets 
open and competition in many sectors becomes 
ever more international, developing Europe's 
science base and building innovative business 
from it becomes increasingly important if we 
are to compensate for high European employ­
ment, energy and regulatory costs relative to its 
new competitors", Giachardi believes. He 
thinks Europe can justify publicly­funded RTD 
on the basis that it adds to European 
competitiveness, even given the fact that its 
RTD budget is small compared, say, with that 
for agriculture. 
Forecasting and Assessment 
Dr Giachardi points to what he sees as an 
important factor that Brussels should have 
considered in planning Framework Pro­
gramme V. This is the exercise known as 
Foresight in the UK, where it was launched in 
1993, but which has origins in similar 
exercises in other EU states. They all attempt 
to think logically about where a nation can 
best allocate its RTD resources. They could 
be vital in ensuring Framework Programme 
V's relevant to European prosperity. David 
Giachardi concludes that Brussels should 
always apply certain tests to any proposals for 
RTD funding. Should the taxpayer fund it? 
Should Brussels fund it? How will it 
contribute to competitiveness in Europe, or 
quality of life? Does it pass the test of 
"quality and relevance"? "And, always, is 
there a better way of achieving the same 
objective?" ■ 
WHAT IS 
UEAPME? 
By Jan Kamminga, 
IRDAC Member and 
UEAPME Presideni 
UEAPME is the European Association of Craft and Small and 
Medium­sized Enterprises. It was formed in 1979 when a number 
of European trade associations and organisations representing 
SMEs decided to merge their operations. UEAPME is representedat 
IRDAC by its president. 
UEAPME - 8 million businesses, 
30 million people 
UEAPME's members are national trade guilds 
and SME organisations from the European 
Union's 15 Member States, as well as SME 
associations involving non­EU European 
countries. UEAPME's member organisations 
currently represent eight million businesses 
employing some 30 million people. In fact, 
UEAPME is the main representative of craft, 
small trades, small and medium­sized 
enterprises at European level. 
UEAPME's main objectives are: 
• to inform its members about European 
developments; 
• to promote joint activities; 
• to ensure that the interests and views of 
its members are understood and 
reflected by the EU institutions. 
If UEAPME is to fulfil the last objective 
successfully, it must ensure that it has good 
contacts with all the relevant policy makers in 
Brussels, and beyond. Hans Werner Muller is 
UEAPME's current Secretary General and his 
team deals with issues like legal issues, 
economic and fiscal policy, social affairs, 
vocational training, external relations and the 
environment. But UEAPME is also directly 
affected by the EU's research and development 
activities, as most of Europe's innovation 
comes from small companies. We believe that 
these businesses need as much space as 
possible to develop new activities and products. 
It means that UEAPME needs to be properly 
recognised by the EU's authorities: although 
policy makers regularly pay lip service to 
SMEs and their economic importance, it is 
quite another thing to translate these intentions 
into concrete support. 
UEAPME and IRDAC 
IRDAC was one of the first EU Committees to 
provide full recognition to the role of SMEs in 
Europe's economic development. This led to 
the creation of the CRAFT Programme, which 
has proved to be an extremely effective 
instrument allowing SMEs to take part in EU 
research programme. IRDAC also recognises 
our importance through my membership, as 
UEAPME's President, on the IRDAC board. 
However, a great deal still needs to be done. 
The discussions on Framework Programme V's 
specific programmes will begin shortly, and 
UEAPME will be working hard to ensure that 
SME's will be able to get the best out of them. ■ 
UEAPME is based at: 
4, rue Jacques de Lalaing, 
B­1040 Brussels, 
Tel: +32 2 230 7599 
Fax:+32 2 230 7861. 
" A NEGATIVE SIGNAL HAS BEEN SENT TO 
EUROPEAN INDUSTRY" 
Continued from page I 
EU Research Ministers agree 
on 14 billion ECU for 
Framework Programme V 
The "common position" was reached by the 
Council of Research Ministers on the basis of the 
original proposal of the Commission ­ formulated 
in April 1997 and modified at the beginning of this 
year to take into account most of the amendments 
of the European Parliament. The compromise will 
face its second reading in the Parliament and the 
disagreements over the budget suggest that the 
conciliation procedure is now inevitable. If the 
differences are overcome, then the specific 
programmes should be adopted by Autumn, and 
the first calls for proposals will be made by the end 
of this year. The management of Framework 
Programme V will be discussed during a 
Ministerial symposium due to be held on April 28. 
Upfate Fourth Framework Programme 
Calls for proposals published* in the Official Journal 
Programme 
Information technologies 
(ESPRIT) 
Industrial & Materials Technologies 
(BRITE­EuRam) 
Submission of full proposals for the open call 
Intelligent Manufacturing Systems 
(jointly with BRITE­Euram) 
Contact: IMS Secret. ­ Fax: +32­2­299.45.72 
Date 
for submission 
31/3/98­20/5/98 
Standards, Measurements & Testing 
Marine Science & Technologies 
Biotechnology 
Training & Mobility of Researchers 
Technology Stimulation Measures for SMEs Open call 
Open call for accompanying measures. 
Fax: +32­2­295.80.72 
Preparatory accompanying & support measures.. 
Fax: +32­2­296.30.24 
Advanced practical workshops 
Fax: +32­2­299.18.60 
Euroconferences, summer schools & practical training courses 
Fax:+32­2­296.21.33 
30/7/98 
Open call 
15/9/98 
31/3/98 
8/4/98 
* Several of these programmes have continuously open calls for support and accompanying measures, thematic networks, training grants, technology 
stimulation measures for SMEs. 
Recent IRDAC Opinions and reports available at the IRDAC Secretariat 
1998 Management of EU RTD Programmes 
Venture Capital ( follow­up) 
Rules of Participation and Dissemination 
1997 EU­US Science and Technology Agreement 
First Action Plan for Innovation in Europe 
Towards a European Host Fellowship Scheme 
Legal and Regulatory Environment for RTD and Innovation 
Venture Capital 
Strategic Issues in Information and Communication Business 
Life Sciences in Framework Programmine V 
Teaching and Learning : Towards the Learning Society 
SME and RTD Programmes of the EU 
1996 European Research Action in the Field of Production Technology 
Priority Actions for Satellite Communications and Navigation 
Industrial Services 
Green Paper on Innovation 
Intellectual Property Rights 
Towards Framework Programme V 
Community Energy RTD 
IRDAC NEWS o n t h e Web! http://europa.eu.int/comm/dgI2 
in preparation 
in preparation 
in preparation 
Sept. 1997 
Sept. 1997 
May 1997 
May 1997 
April 1997 
March 1997 
Jan. 1997 
Jan. 1997 
Oct. 1996 
Oct. 1996 
Sept. 1996 
July 1996 
June 1996 
June 1996 
Jan 1996 
(irdac.html 
ÍRDAC 
Calendar 
ROUND TABLES 
Venture Capital 
Model Contract 
State Aids 
Joint Research 
Centre 
Outsourcing of 
RTD 
12 March 1998 
23 April 1998 
24 April 1998 
date to be 
confirmed 
date to be 
confirmed 
IRDAC PLENUM 
19 March 1998 
IRDAC STEERING 
30 April 1998 
19 June 1998 
24 July 1998 
IRDAC SEMINAR 
Contribution of' RTD to 
competitiveness and employment 
19, 20 June 1998 
Editorial board IRDAC News: 
G. Martens, R. Bryssinck, 
C. Hérinckx, A. Klamminger, 
C. Porter, A. Garrigo, R.J. Smits, 
M.R. Queiró 
More information on IRDAC 
News or on IRDAC in general 
can be obtained at the IRDAC 
secretariat. Fax: +32 2 295 43 61 
Information in this newsletter may 
be reproduced without permission 
provided credit is given. 
Articles represent the views of the 
authors and do not necessarily 
reflect the official position of the 
European Commission. 
Design & production by 
POPLAR, Brussels 
Printed by Drukkerij Ceuterick 
IRDAC Members 
Prof Dr H List 
IRDAC CHAIRMAN 
Chairman & CEO 
AVL List GmbH 
Kleiststraße 48 
A­8020 GRAZ 
Dr J Viana Baptista 
IRDAC Vice Chairman 
Chairman 
ICAT ­ Instituto de Ciencia 
Aplicada e Tecnologia 
Campo Grande 
PT­1700 LISBOA 
Mr Roar Andersen 
Senior Vice President 
Statoil 
Statoil's Research Centre 
N­7004 TRONDHEIM 
ProfDrK­HBùche l 
formerly of Bayer AG 
Dabringhausener Str. 42 
D­51399 BURSCHEID 
Mr F Carrubba 
Executive Vice President 
Chief Technical Officer 
Philips International BV 
Building VP 
Postbus 218 
NL­5600 MD 
EINDHOVEN 
Mr J Τ Cochrane 
Executive Director 
Europe, Middle East and 
Africa 
Glaxo Wellcome pic 
Lansdowne House 
Berkeley Square 
GB­LONDONW1X6BQ 
Mr M Ilmari 
President & CEO 
ABB Oy Group 
P O Box 210 
FIN­00381 HELSINKI 
Mr Y Michot 
Président Directeur Général 
Aérospatiale 
38 Bvd de Montmorency 
F­75781 
PARIS Cedex 16 
M r J Mulet Melia 
Diretor General 
COTEC 
C/Marques de Urquijo 
26-I°C/I 
E­28008 MADRID 
Dr E Papadofragakis 
General Manager 
Intracom 
29.5 km Marco Polo Ave 
GR­I9002PEANIA 
Mr R Perissich 
Director Public & 
EconomicAffairs 
Pirelli 
viale Sarca 222 
1­20126 MILANO 
Prof Dr J 
Rostrup­Nielsen 
Director Research & 
Development 
Haldor Topsoe A/S 
Nymoellevej 5 
DK­2800 LYNGBY 
Mr Y Sabeg 
Président Directeur Général 
Compagnie des Signaux 
Immeuble Le Banville 
29. rue Galilée 
F­75116 PARIS 
Mr Gaston Thorn 
Président 
Compagnie 
Luxembourgeoise de 
Telediffusion 
45. bd Pierre Frieden 
L­1543 LUXEMBOURG 
Mr David Ure 
Executive Director 
Reuter Holdings pic 
85 Fleet St 
UK­LONDON EC4P4AJ 
Mr M Walsh 
Managing Director 
Waterford Foods pic 
Main Street 
DUNGARVAN 
IRL­CO WATERFORD 
Dr M Winterkorn 
Member of the Board of 
Management 
Volkswagen Division and 
Executive Vice President 
Volkswagen AG 
D­38436 WOLFSBURG 
DrAWitt löv 
Executive Vice President 
AB VOLVO 
S ­ 40508 Gothenburg 
Mr W Buschak 
Confederal Secretary­ETUC 
Bvd Emile Jacqmain 155 
B­l210 BRUXELLES 
Prof Dr G Herziger 
ECPE 
Mitglied des Vorstandes der 
DLR 
Linder Höhe 
D­51147 KÖLN 
Mr .1 Kamminga 
President 
UEAPME 
Ρ O Box 9090 
NL­6800 GX ARNHEM 
Dr G Martens 
President of Research & 
Technological Working 
Group 
UNICE 
Solvay sa 
Rue de Ransbeek 310 
B­l 120 BRUXELLES 
Dr Β G Smith 
President 
EACRO 
53 avenue des Arts 
B­l040 BRUXELLES 
